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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Trenton Area Soup Kitchen, Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Trenton Area Soup Kitchen, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and the
related statements of activities, functional expenses and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Trenton
Area Soup Kitchen, Inc. as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Trenton Area Soup Kitchen, Inc. and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Trenton Area Soup Kitchen, Inc.’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Govermment Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Trenton Area Soup Kitchen, Inc.’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Trenton Area Soup Kitchen, Inc.’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of state awards, as required by the State of New Jersey Circular
15-08-OMB, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of expenditures of state awards is fairly stated,
in all material respects, in relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 27,
2026, on our consideration of Trenton Area Soup Kitchen, Inc.’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Trenton Area Soup Kitchen, Inc.’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Trenton Area Soup Kitchen, Inc.’s internal control over financial reporting and compliance.

Lear & Pannepacker, LLP

Princeton, New Jersey
January 27, 2026
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Trenton Area Soup Kitchen, Inc.

Statements of Financial Position
June 30, 2025 and 2024

202 2024
Assets
Cash $ 1,935,971 $ 1,276,028
Pledges receivable 16,573 6,435
Grants receivable 102,604 88,141
Accrued interest receivable 34,472 33,514
Prepaid expenses and other assets 66,728 74,994
Investments 11,026,659 11,005,449
Property and equipment, net 4,040,829 3,849,108
Operating lease right-of-use asset 15,760 -
Total assets $ 17239596 $_ 16,333,669
Liabilities and net assets
Liabilities
Accounts payable and accrued expenses $ 292,444 § 191,439
Refundable advance 250,000 750,000
Lease liability 15,760 -
Total liabilities 558,204 941,439
Net assets
Without donor restrictions
Undesignated 6,261,886 5,432,547
Board-designated 9,170,293 8.808.649
15,432,179 14,241,196
With donor restrictions 1,249,213 1,151,034
Total net assets 16,681,392 15,392,230
Total liabilities and net assets $ 17,239.596 $_ 16,333,669

See notes to financial statements



Trenton Area Soup Kitchen, Inc.
Statement of Activities

Year Ended June 30, 2025

Support and revenue

Contributions of financial assets
Contributions
Grant income

Contributions of nonfinancial assets

Contract revenue

Investment income, net

Other income

Net assets released from restrictions
Total support and revenue

Expenses
Program expenses
General and administrative
Fundraising

Total expenses
Change in net assets
Net assets — beginning of year

Net assets — end of year

See notes to financial statements

Without Donor

With Donor

Restrictions Restrictions Total
$ 5,876,766 $ 156,890 6,033,656
1,629,797 10,000 1,639,797
639,910 -- 639,910
42,885 -- 42,885
1,081,593 -- 1,081,593
3,895 -- 3,895
9,274,846 166,890 9,441,736
68,711 68.711) -
9,343,557 98,179 9,441,736
6,404,767 - 6,404,767
1,007,270 - 1,007,270
740,537 -- 740,537
8,152,574 - 8,152,574
1,190,983 98,179 1,289,162
14,241,196 1,151,034 15,392,230
$ 15432179 $ 1,249.213 $_ 16,681,392




Trenton Area Soup Kitchen, Inc.

Support and revenue

Statement of Activities
Year Ended June 30, 2024

Without Donor

With Donor

Contributions of financial assets

Contributions
Grant income

Contributions of nonfinancial assets

Investment income, net
Other income

Net assets released from restrictions

Total support and revenue

Expenses
Program expenses
General and administrative
Fundraising

Total expenses
Change in net assets
Net assets — beginning of year

Net assets — end of year

See notes to financial statements

Restrictions Restrictions Total
$ 4315494 $ 85,423 $ 4,400,917
207,612 - 207,612
682,509 -- 682,509
770,413 - 770,413
9,474 - 9,474
5,985,502 85,423 6,070,925
77,500 ¢( 77.500) --
6,063,002 7,923 6,070,925
5,123,597 -- 5,123,597
853,212 - 853,212
545,164 - 545,164
6,521,973 -- 6,521,973
( 458,971) 7,923 | 451,048)
14,700,167 1,143,111 15,843,278
$ 14241196 $ 1,151,034 $_ 15,392,230




Trenton Area Soup Kitchen, Inc.

Statement of Functional Expenses
Year Ended June 30, 2025

Program General and
Expenses Administrative Fundraising Total

Salaries $ 2,395,709 $ 537,879 $ 402,699 $ 3,336,287
Food and kitchen supplies 1,970,422 - - 1,970,422
Employee benefits 538,420 130,579 97,762 766,761
Payroll taxes 231,326 56,102 42,002 329,430
Program services 293,401 - - 293,401
Depreciation 221,000 31,567 31,567 284,134
Professional fees 35,283 173,310 38,146 246,739
Insurance 117,570 16,794 16,794 151,158
Advertising and marketing 101,091 -- 26,421 127,512
Utilities and trash collection 88,614 12,658 12,658 113,930
Information technology 84,065 12,008 12,008 108,081
Education and employment programs 99,893 -- -- 99,893
Building and equipment maintenance 61,199 8,741 8,741 78,681
Postage 52,796 -- 13,798 66,594
Professional development 35,604 5,086 5,086 45,776
Bank charges and fees - 14,203 24,183 38,386
Office supplies 22,483 3,212 3,212 28,907
Telephone 16,192 2,313 2,313 20,818
Auto expenses 20,283 - - 20,283
Dues and subscriptions 7,914 2,137 2,466 12,517
Travel expenses 6,738 - - 6,738
Miscellaneous 4,764 681 681 6,126

Total expenses $ 6,404,767 $_ 1,007,270 $ 740,537 $ 8,152,574

See notes to financial statements




Trenton Area Soup Kitchen, Inc.

Statement of Functional Expenses
Year Ended June 30, 2024

Program General and
Expenses Administrative Fundraising Total

Salaries $ 1,963,265 $ 472979 $ 309,956 $ 2,746,200
Food and kitchen supplies 1,501,788 - - 1,501,788
Employee benefits 388,770 99,128 64,961 552,859
Payroll taxes 156,084 39,798 26,081 221,963
Program services 328,789 - - 328,789
Depreciation 204,133 26,061 26,061 256,255
Professional fees 42,130 92,289 17,124 151,543
Insurance 58,514 36,447 4,893 99,854
Advertising and marketing 124,362 15,877 15,877 156,116
Utilities and trash collection 71,791 9,165 9,165 90,121
Information technology 43,374 5,538 5,538 54,450
Education and employment programs 56,806 -- -- 56,806
Building and equipment maintenance 42,692 5,451 5,451 53,594
Postage 10,910 7,793 20,262 38,965
Professional development 29,722 3,794 3,794 37,310
Bank charges and fees - 13,440 21,021 34,461
Office supplies 27,388 3,496 3,496 34,380
Telephone 11,398 1,455 1,455 14,308
Auto expenses 10,796 - - 10,796
Dues and subscriptions 25,887 6,943 10,029 42,859
Travel expenses 13,013 -- -- 13,013
Miscellaneous -- 5,569 -- 5,569
Capital expenditures 11,985 7,989 - 19,974

Total expenses $ 5123597 $ 853,212 $_ 545,164 $6,521,973

See notes to financial statements



Trenton Area Soup Kitchen
Statements of Cash Flows

, Inc.

Years Ended June 30, 2025 and 2024

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation expense
Net realized and unrealized gain on investments
Loss on disposal of property and equipment
(Increase) decrease in operating assets:
Accounts receivable
Pledges receivable
Grants receivable
Accrued interest receivable
Prepaid expenses and other assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Refundable advance

Net cash provided by operating activities

Cash flows from investing activities
Purchases of investments
Proceeds from sales of investments
Purchase of property and equipment

Net cash provided by (used in) investing activities
Change in cash

Cash at beginning of year

Cash at end of year

Supplemental disclosures of cash flow information
Non-cash contributions - securities
Non-cash contributions - food and supplies

See notes to financial statements

202 2024
$ 1,289,162 $( 451,048)
284,134 256,255

( 677,064) ( 457,677)
- 972

- 10,890

( 10,138) 14,621
( 14,463) ( 6,569)
( 958) 574
8,266 (  16,232)
101,005 34,978
(__500,000) 750,000
479,944 136,764

( 2,407,103) ( 4,591,936)
3,062,957 4,533,167
(__475.855) (_ 301.984)
179.999 (__ 360.753)
659,943 ( 223,989)
1,276,028 1,500,017
$_ 1935971 $_ 1.276.028
$___ 51957 $___ 29554
$__ 639910 $__ 682509




Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 — Summary of significant accounting policies
Significant accounting policies followed by Trenton Area Soup Kitchen, Inc. (TASK) in the preparation
of the accompanying financial statements are summarized below:

Nature of organization

Trenton Area Soup Kitchen, Inc. is an independent, nonprofit organization incorporated in 1982
under the laws of the State of New Jersey. TASK seeks to feed those who are hungry in the
Trenton area by preparing and serving meals at its Escher Street dining room and more than 40
community meal sites across the community. TASK also offers programs and services to enhance
self-sufficiency and improve quality of life including case management, adult education, workforce
development, identification services, creative arts and the provision of basic necessities.

Basis of presentation

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP). Net assets, revenues, expenses, gains and
losses are classified based on the existence or absence of donor-imposed restrictions. TASK uses
the following classifications to distinguish among restrictions:

Net assets without donor restrictions

Net assets that are not subject to donor-imposed restrictions may be spent for any purpose in
performing the primary objectives of TASK. These net assets may be used at the discretion of
TASK's management and the Board of Trustees. Contributions with donor imposed restrictions
that are met during the same year as the contribution is received are included in net assets
without donor restrictions.

Net assets with donor restrictions

Net assets with donor restrictions are subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of
TASK or by the passage of time. Other donor restrictions are perpetual in nature, where by the
donor has stipulated the funds must be maintained in perpetuity. When a restriction is satisfied,
net assets with donor restrictions are reclassified to net assets without donor restrictions and are
reported in the statement of activities as net assets released from restrictions.

Cash and cash equivalents

Cash consists of checking and savings accounts. For purposes of the financial statements, TASK
considers all highly liquid investments purchased with an original maturity of three months or less to
be cash equivalents. TASK has no cash equivalents at June 30, 2025 and 2024.

Investments

Investments with readily determinable fair values are measured at fair value based on quoted
market prices in the accompanying financial statements. Investment income or loss (including gains
and losses in investments, interest, dividends and investment fees) is included in the statement of
activities as increases or decreases in net assets without donor restrictions unless the income or
loss is restricted by donor or law.

10



Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 — Summary of significant accounting policies (continued)

Revenue and support recognition
Contract revenue is recognized with the service is provided.

Contributions, which include unconditional promises to give, are recognized in the period in which
they are received or promised. Contributions are considered to be unrestricted unless specifically
restricted by the donor.

TASK recognizes grant revenues when awarded, and to the extent that expenses have been
incurred for the purposes specified by the grantor for reimbursable grants. Payments received in
advance of incurred expenses are recorded as reimbursable advances.

Property and equipment

Property and equipment are recorded at cost. Generally, acquisitions over $5,000 are capitalized.
Maintenance and repairs that do not improve or extend the lives of assets are charged to expense
as incurred. Depreciation is provided using the straight-line method over the estimated useful lives
of the assets. At time of retirement or other disposition of assets the cost and accumulated
depreciation are removed from the accounts and any gain or loss is reflected in revenues or
expenses.

Contributed property and equipment is recorded at fair market value at the date of donation. When
donors stipulate how long the assets must be used, the contributions are recorded as restricted
support. In the absence of such stipulations, contributions of property and equipment are recorded
as unrestricted support.

Functional expenses

The costs of providing programs and other activities are summarized in the statement of functional
expenses. Expenses that can be identified with a specific program or supporting service are
charged directly to the program or supporting service. Expenses which apply to more than one
functional category have been allocated based on estimates made by management. Expenses that
are allocated include salaries, utilities, telephone and related expenses, which are allocated on the
basis of estimates of time and efforts, as well as depreciation, which is allocated on a square
footage basis. Other costs are allocated based upon direct cost method and historical percentages.

Advertising
TASK expenses advertising and marketing costs as they are incurred. Total advertising expense
for the years ended June 30, 2025 and 2024 totaled $127,512 and $156,116, respectively.

Income taxes

TASK has been classified by the Internal Revenue Service as an organization described under
Section 501(c)(3) of the Internal Revenue Code ("the Code") as exempt from federal income taxes
under section 501(a) of the Code.

11



Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 1 — Summary of significant accounting policies (continued)

Income taxes (continued)

In accordance with ASC Topic 740 “Accounting for Uncertainty in Income Taxes”, TASK has
evaluated its tax positions. A tax position is recognized as a benefit only if it is “more likely than
not” that the tax position would be sustained in a tax examination, with a tax examination being
presumed to occur. The amount recognized is the largest amount of tax benefit that has a
likelihood of being realized on examination of more than fifty percent.

For tax positions not meeting the “more likely than not” test, no tax benefit is recorded. Under the
“more likely than not” threshold guidelines, TASK believes no significant uncertain tax positions
exist, either individually or in the aggregate, that would give rise to the non-recognition of an
existing tax benefit. In addition, TASK had no material unrecognized tax benefits or accrued
interest and penalties.

TASK’s policy is to recognize interest related to unrecognized tax benefits in interest expense and
penalties in income tax expense. TASK is subject to federal and state income tax examinations by
tax authorities for up to three years after returns are filed.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, results could differ from those estimates.

Reclassifications
Certain amounts previously reported in the financial statements for the year ended June 30, 2024
have been reclassified to conform to the June 30, 2025 classifications.

Note 2 — Investments and fair value measurements

TASK states investments at market value. These consisted of investments held at a financial institution.

Cost and fair value at June 30 is summarized below:

2025 024

Cost Fair Value Cost Fair Value

Cash $ 173,136  $ 173,136  $ 173,486  $ 173,486
Certificates of deposit - - 492,000 491,934
Government securities 2,383,123 2,162,339 2,555,063 2,197,780
Corporate bonds 2,341,156 2,236,501 2,178,185 1,994,104
Mutual funds 5,541,645 6,246,032 5,793,095 5,965,944
Pooled investments 86,432 208,651 88,105 182,201
Total $ 105625492 $ 11,026659 $ 11279934 $_11,005449

12




Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 2 — Investments and fair value measurements (continued)
The components of investment income consists of the following for the years ended June 30:

2025 2024
Dividends and interest $ 435385 $ 342,232
Net realized and unrealized gain 677,064 457,677
Investment fees ( 30.,856) ( 29.,496)

$__1.081593 $ 770,413

Financial Accounting Standards Board ASC 820, Fair Value Measurements, provides a framework for
measuring, reporting and disclosing fair value under U.S. GAAP. The framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in an active market for identical assets or liabilities
(level 1) and the lowest priority to unobservable inputs (level 3). The three levels of the fair value
hierarchy under ASC 820 are described as follows:

Level 1 - Quoted prices for identical instruments in active markets.
Level 2 - Quoted prices for similar instruments in active markets; quoted prices for identical or
similar instruments in markets that are not active; and model-derived valuations whose inputs
are observable or whose significant value drivers are observable.

Level 3 - Significant inputs to the valuation model are unobservable.

The financial instrument's level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement.

Investments in investee funds for the years ended June 30, 2025 and 2024 totaling $208,651 and
$182,201, respectively, are valued using the net asset values (NAV) of the underlying investee fund as
a practical expedient and are not categorized within the fair value hierarchy.

The following table sets forth by level, within the fair value hierarchy, TASK's investments at fair value
as of June 30.

Level 1 Level 2 Level 3 Total
June 30, 2025
Cash $ 173,136 §$ - $ - $ 173,136
Government securities 2,162,339 - - 2,162,339
Corporate bonds 2,236,501 - - 2,236,501
Mutual funds 6,246,032 -- -- 6,246,032
$ 10,818,008 $ - $ - $ 10,818,008

13



Trenton Area Soup Kitchen, Inc.
Notes to Financial Statements
June 30, 2025 and 2024

Note 2 — Investments and fair value measurements (continued)

Level 1 Level 2 Level 3 Total
June 30, 2024

Cash $ 173,486 $ - $ - $ 173,486
Certificates of deposits - 491,934 - 491,934
Government securities 2,197,780 - - 2,197,780
Corporate bonds 1,994,104 - - 1,994,104
Mutual funds 5,965,944 -- -- 5,965,944

$ 10,331,314 $ 491934 §$ - $ 10,823,248

Note 3 — Property and equipment
Property and equipment consists of the following at June 30:

Estimated useful lives 2025 2024
Buildings and renovations 5-40 $ 5,287,067 $ 4,801,381
Equipment 5-15 572,451 572,451
Vehicles 5 372,327 360,926
Computers 5-10 1,242 8,614
Construction in progress -- 23,683
6,233,087 5,767,055
Less: accumulated depreciation (_2,192,258) (1.917.947)
Property and equipment, net $ 4,040,829 $ 3,849,108

Depreciation expense for the years ended June 30, 2025 and 2024 was $284,134 and $256,255,
respectively.

Note 4 — Nonfinancial contributions of food and supplies
TASK receives donations of food and supplies during the year in addition to food that is purchased.
The donated food and supplies have been recorded as both a contribution and a program expense at a

value equal to the estimated cost to purchase. Nonfinancial contributions of food and supplies consist
of the following for the years ended June 30:

2025 2024
Food $ 519,703 $ 563,953
Supplies 120,207 118,556

$__ 639,910 $__ 682,509

Note 5 — Net assets
Net assets with donor restrictions consists of the following at June 30:

2025 2024
Endowment funds held in perpetuity $ 1,065,611 $ 1,065,611
Donor restricted for purpose 173,602 85,423
Time restriction 10,000 -

$_1,249.213 $ 1,151,034

14



Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 5 — Net assets (continued)

Net assets with donor restrictions of $68,711 and $77,500 were released from donor restrictions by
incurring expenses satisfying the purpose specified by donors during the years ended June 30, 2025
and 2024, respectively.

Board-designated net assets without donor restrictions consist of funds to be used for strategic
initiatives approved by the board on a discretionary basis.

Note 6 — Concentration of risk

During the years ended June 30, 2025 and 2024, TASK routinely maintained funds in excess of the
FDIC insured maximum. TASK has not experienced any losses and believes it is not exposed to any
significant credit risk on such funds.

Note 7 — Operating lease obligations
TASK has an operating lease for equipment expiring in April 2028.

TASK elected to use the risk-free rate of return as the discount rate for its leases, unless an interest
rate is implicit in the lease agreement. TASK also elected to exclude leases with an initial term of one
year or less from its right-of-use asset and lease liability. The discount rate used was 3.64%. The
remaining lease term was 33 months at June 30, 2025. The related assets and liabilities are identified
as operating lease right-of-use asset and operating lease liability in the accompanying financial
statements. Lease expense is recognized for this lease on a straight-line basis over the lease term.
Operating lease costs included in office supplies in the accompanying statements of functional
expenses for the year ended June 30, 2025 was $3,499. There were no operating leases in the year
ended June 30, 2024.

The maturities of lease liabilities as of June 30, 2025 were as follows:

Year ending June 30,

2026 $ 6,012
2027 6,012
2028 4,509
Total lease payments 16,533
Less amount representing interest ( 773)
Present value of lease liabilities $ 15,760

Note 8 — Endowment

TASK's endowment consists of certificates of deposit, money market and corporate bonds. As required
by accounting principles generally accepted in the United States of America, net assets associated with
endowment funds, including designated by the Board of Trustees to function as endowments, are
classified and are reported based on the existence or absence of donor-imposed restrictions.

15



Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 8 — Endowment (continued)

TASK has adopted the accounting guidance issued by the FASB related to Endowments of Not-for-
Profit Organizations: Net Asset Classification of Funds Subject to an Enacted Version of the Uniform
Prudent Management of Institutional Funds Act, and Enhanced Disclosures for All Endowment Funds.
This provides guidance on the net asset classification of donor-restricted endowment funds for a not-
for-profit organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act of 2006 (“UPMIFA”), which serves as a model act approved by the Uniform Law
Commission and as a model act for states to use in enacting legislation. UPMIFA was enacted in the
State of New Jersey in June 2009. This guidance also improves disclosures about an organization’s
endowment funds (both donor-restricted endowment funds and the Organization’s board-designated
endowment funds). The enhanced disclosures required as a result of the adoption of this guidance
have been incorporated within this note.

TASK has interpreted state law as requiring the preservation of the value of the original gift as of the
gift date of the donor-restricted endowment funds, explicit donor stipulations to the contrary. As a result
of this interpretation, TASK classified as net assets with donor restrictions the original value of gifts
donated to the permanent endowment and the original value of subsequent gifts to the permanent
endowment. The remaining portion of endowment funds are classified as net assets without donor
restrictions.

TASK has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of endowment assets.

Endowment activity for the years ended June 30, 2025 and 2024 are as follows:

Board With Donor
Designated Restrictions Total
Endowment net assets, June 30, 2023 $ 8,412,304 $ 1,065611 $ 9,477,915
Investment income 552,413 - 552,413
Appropriated for expenditures (__ 156.068) - (_ 156.,068)
Endowment net assets, June 30, 2024 8,808,649 1,065,611 9,874,260
Investment income 825,234 - 825,234
Appropriated for expenditures (_463.590) - (_ 463,590)

Endowment net assets, June 30, 2025 $ 9170293 $_1.065611 $_ 10,235,904

Note 9 — Employee retirement plan

TASK maintains a 401(k) and profit sharing plan for the benefit of all eligible employees. Employees
can contribute up to the maximum allowed by the Internal Revenue Service. In addition, TASK
contributes 5% of eligible employees' annual compensation after completing one year of employment.
The expense to TASK under this plan was $118,873 and $94,106 for the years ended June 30, 2025
and 2024, respectively.
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Trenton Area Soup Kitchen, Inc.

Notes to Financial Statements
June 30, 2025 and 2024

Note 10 — Liquidity and availability of financial assets

As part of TASK's liquidity management plan, cash in excess of daily requirements are invested in
short-term investments and money market funds. The following reflects TASK's financial assets
available to be used for general expenditures within one year of June 30:

202 2024

Cash $ 1935971 $ 1,276,028
Pledges receivable 16,573 6,435
Grants receivable 102,604 88,141
Accrued interest receivable 34,472 33,514
Investments 11,026,659 11,005,449

Total financial assets 13,116,279 12,409,567
Less those unavailable for general expenditures with
one year due to:

Donor restrictions ( 1,239,213) ( 1,151,034)

Board designations (_9.170,293) (_8.808.,649)

$__ 2706773 $_ 2,449 884

Note 11 — Related party transactions
TASK received donations from members of its board of trustees totaling $77,940 and $23,190 for the
years ended June 30, 2025 and 2024, respectively.

Note 12 — Significant source of financial support
TASK received 16% of its revenue under a grant from the State of New Jersey in the year ended June
30, 2025. There were no revenue concentrations in the year ended June 30, 2024.

Note 13 — Subsequent events

TASK evaluated subsequent events through January 27, 2026, which is the date the financial
statements were available for issuance and has not noted any events to be disclosed.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Trustees
Trenton Area Soup Kitchen, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Trenton Area Soup
Kitchen, Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30,
2025, and the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated January 27,
2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Trenton Area Soup Kitchen,
Inc.’s internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Trenton Area Soup Kitchen, Inc.’s
internal control. Accordingly, we do not express an opinion on the effectiveness of Trenton Area Soup
Kitchen, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.

Princeton Hamilton Newtown
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS (continued)

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Trenton Area Soup Kitchen, Inc.’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Trenton Area Soup
Kitchen, Inc.'s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Trenton Area Soup Kitchen, Inc.'s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Lear & Pannepacker, LLP

Princeton, New Jersey
January 27, 2026

Accountants and Advisors for Entrepreneurial Minds
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE AND NEW JERSEY CIRCULAR 15-08-OMB

To the Board of Trustees
Trenton Area Soup Kitchen, Inc.

Report on Compliance for Each Major State Program

Opinion on Each Major State Program

We have audited Trenton Area Soup Kitchen, Inc.’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement and New Jersey Circular OMB-15-08
Compliance Supplement that could have a direct and material effect on the Trenton Area Soup Kitchen,
Inc.’s major state program for the year ended June 30, 2025. Trenton Area Soup Kitchen, Inc.’s major state
program is identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs.

In our opinion, Trenton Area Soup Kitchen, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major state
program for the year ended June 30, 2025.

Basis for Opinion on Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; State of New Jersey Circular 15-08
OMB, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Trenton Area Soup Kitchen, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major state program. Our audit does not provide a legal determination of Trenton Area
Soup Kitchen, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Trenton
Area Soup Kitchen, Inc.’s state programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on Trenton Area Soup Kitchen, Inc.’s compliance based on our audit. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the State of
New Jersey Circular 15-08-OMB and the Uniform Guidance will always detect material noncompliance when
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the
judgment made by a reasonable user of the report on compliance about Trenton Area Soup Kitchen, Inc.’s
compliance with the requirements of each major state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, the New Jersey State 15-08-OMB and the Uniform Guidance, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Trenton Area Soup Kitchen, Inc.’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

¢ Obtain an understanding of Trenton Area Soup Kitchen, Inc.’s internal control over compliance relevant
to the audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the State of New Jersey Circular
15-08-OMB and the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of Trenton Area Soup Kitchen, Inc.’s internal control over compliance. Accordingly, no
such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in intemal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a state
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a state program will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is
a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a state program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Accountants and Advisors for Entrepreneurial Minds



Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the State of
New Jersey Circular 15-08-OMB and Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Lear & Pannepacker, LLP

Princeton, New Jersey
January 27, 2026
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Trenton Area Soup Kitchen, Inc.
Schedule of Expenditures of State Awards
Year Ended June 30, 2025

State
State Grantor Grant Number Contract Period Contract Award  Expenditures
NJ Department of Community Affairs 2024-05376-0379-00 7/1/2023 to 6/30/2025 $ 1,500,000 $ 1,500,000
New Jersey State Council on the Arts passed
through Mercer County Cultural and Heritage N/A 1/1/2024 to 12/31/2024 9,500 2,375
Commission
NJ Department of Community Affairs passed N/A 1/1/2024 to 12/31/2024 65,000 16,046
through The Mercer County Department of N/A 1/1/2025 to 12/31/2025 65,000 50,025
Human Services
Total expenditures of state awards $ 1,568,446

See notes to schedule of expenditures of federal awards
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Trenton Area Soup Kitchen, Inc.

Notes to Schedule of Expenditures of State Awards
Year Ended June 30, 2025

Note 1 — Basis of presentation

The accompanying Schedule of Expenditures State Awards presents the activities of state grant award
programs of Trenton Area Soup Kitchen, Inc. (TASK). The nature of TASK is described in Note 1 of the
general financial statements.

Note 2 — Basis of accounting
The accompanying Schedule of Expenditures of State Awards is presented using the accrual basis of
accounting. This basis of accounting is described in Note 1 to TASK’s general financial statements.

Note 3 — Indirect costs
TASK has not elected to use the 15% de minimus indirect cost rate (10% through September 30, 2024)
for the year ended June 30, 2025.

Note 4 — Subrecipients
There were no awards passed through to subrecipients for the year ended June 30, 2025.
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Trenton Area Soup Kitchen, Inc.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2025

Section | - Summary of auditor's results

Financial statements

Type of auditor's report issued

Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified?

Noncompliance material to financial statements noted?

State awards
Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified?
Type of auditor's report issued on compliance for major programs
Any audit findings disclosed that are required to be reported in accordance
with 2 CFR section 200.516(a) and New Jersey State Circular 15-08-
OMB

Identification of major programs

Trenton Area Soup Kitchen 2024

Dollar threshold used to distinguish between type A and type B programs
Auditee qualified as low-risk auditee?

Section Il - Financial statement audit findings
There are no financial statement findings reported

Section lll — State awards findings and questioned costs
There are no findings or questioned costs reported
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Unmodified

No
No
No

No
No
Unmodified

No

Expenditures

$ 1,500,000
$ 750,000
No



